The Landed Cost of Crude Oil:
A Comparison of Selected Gulf Coast Ports Under
Varying Oil Market Conditions

For

Port of Corpus Christi Authority

By

Milton L. Holloway, Ph.D.
Resource Economics, Inc.
700 Lavaca Street
Suite 1400
Austin, Texas 78701
(512) 794-8511

October 2009



Resource Economics, Inc.
Austin, Texas

Table of Contents
Page
Executive Summary ii
Introduction 1
The Context of Today’s Oil Import Situation 2
Foreign Sources of Crude Oil 6
Transportation Costs from Origin to Destination Ports 6
Destination Port Charges 7
Analysis Results 10
Existing Port Conditions 11
PCCA Port Expansion 13
Comparisons Over Time 14
Conclusions 15
Tables
Table 1. Landed Costs of Foreign Crude Oil: PCCA Compared with PHA,
PB and TC Private Docks (VLCC Tanker): PCCA & PHA at 45, PB and
TC at 40 Feet withPipeline to HSC 17
Table 2. Landed Costs of Foreign Crude Oil: PCCA Compared with PHA,
PB and TC Private Docks ( Suezmax Tanker): PCCA & PHA at 45, PB and
TC at 40 Feet with Pipeline to HSC 17
Table 3. Landed Costs of Foreign Crude Oil: PCCA Compared with PHA,
PB and TC Private Docks (VLCC Tanker): PCCA at 52, PHA at 45 & PB and
TC at 40 Feet with Pipeline to HSC 18
Table 4. Landed Costs of Foreign Crude Oil: PCCA Compared with PHA,
PB and TC Private Docks ( Suezmax Tanker): PCCA at 52 Feet; PHA at 45
& PB and TC at 40 Feet with Pipeline to HSC 18

Table 5. Summary of Landed Cost Differences Between Corpus Christi,
Houston, Beaumont and Texas City: Private Oil Docks: Two Tanker Classes 19

il



Resource Economics, Inc.
Austin, Texas

Figures
Figure 1. . U.S. Petroleum Production & Imports: 1973-2009 3
Figure 2. . Crude Oil Prices 4
Figure 3. VLCC & Panmax Bulker Prices 4
Figure 4. U.S. Crude Oil Stocks 5
Figure 5. Crude Oil Price & Lightering plus Port Costs: Four Texas Ports 14

Figure SA. Crude Oil Price & Lightering plus Port Costs Trend: Four Texas Ports 15
Appendix A: Parameters and Assumptions 20
Appendix B: 2004 and 2008 Study Summary Tables 23

Navigation Safety Guidelines on the Houston Ship Channel 28

il



